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blutobob <blutobob@comcast.net> wrote:

Yes, Nixon took us off the gold standard, by which we had been successful

for 30 years in exporting our inflation to Europe.

It maxed out around 800 around the fall pf IRAN, as I recall.

So why is fcx going down?

Answer from the crystal ball:

FCX is consolidating - it has been way outside its channels for sometime.

AS you see it is still well above its 200 dma - although it may go down that far.

Check these:

CDE PAAS SSRI SIL - THESE ARE ALL  silver stocks.

FCX is silver gold and copper.

All of the precious metal stocks are consolidating right now.

I have stops for any stocks that break down, but I they are fairly low and

against long term trendlines. Precious metals are relatively thinly traded

and emotional. If any big players wanted to dump them - we would see serious

declines in a hurry.

When the time is ripe I will buy  a bunch more of these stocks.

No one can tell the future, but my crystal ball says we should consolidate

for a few more weeks and - this is my analysis: 

Since the monetary link to reality is broken, and the printing presses are

running full speed in the US and CHina, gold must appreciate - as any other

hard assets should as well against a declining currency (all paper). So,

consider all the inflation we have had in the ;last 30 years as well as the

run up in the stock market - and voila - $ 100 silver and $4000 gold - on a

spike of course - doubtful to stay at those levels.

How can this happen? For the price of IBM you could buy all the gold stock

in the world.

When mutual funds - and brokerage firms are starting to recommend this -

start to buy metals, then you will see the most ridiculous rise you have

ever seen. Also - all bull markets are based on mass greed - all escept one.

Gold bull markets are based on mass fear. Fear moves the market much faster

than greed. Check 1929-1933, 1987, 2000 - 2003. AS Dad sid - a stock is like

a house. It carefully builds over months, then someone lights a match - and

down it comes overnight. Fear trumps greed any day.

Who knows what will really happen. Hopefully Bin Laden will be caught, the

economy will get better, the deficit will go to zero, no more printing fiat

money and there will be nothing to fear and everyone will  be happy. I just

don't see it right now.

-- The World according to submaR yuB

