February 19, 2004

Crystal ball

The NASDAQ market has suffered its 4th distribution day on higher volume with leading stocks getting hit. Gold is glittering and Rambus is heading up with good news.

See below: FCX – this is a Copper and silver, and gold mining company.

Is is accumulating while the NASDAQ is selling off. The metals and general market have run together for the last year – which is unusual. They usually run counter trend - which means one of them is lying.

Copper going up – with India and China creating an infrastructure it will be in demand. Just hit a 17 year high – ripe for a pull back.

Golds have been consolidating for the last since December. At this point, the evidence is growing that the gold consolidation is likely to end before it gets worse. That is I think it is unlikely to get worse before metals take off again. This chart looks like a W double bottom with accumulation. The metal itself is also in a roaring uptrend, but in a short term downtrend – that looks a lot like this chart.
Silver has led gold up, then pulled back as golds go up. Silvers have done this again

No one knows for sure, but this is what the crystal ball sees

Metals going up.

Institution quality: FCX  NEM  PD  HMY

More volatile, but good:  GG GLG 

Speculative: BGO  CBJ  IAG  SSRI  CDE  IPOAF

Silver – buy on pull back at the right time:  PAAS  CDE  SSRI  FCX

Chart next page
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